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TO: , THE HONORABLE REPRESENTATIVES ANGUS MCKELVEY, CHAIR, ISAAC
CHOQY, VICE CHAIR AND MEMBERS OF THE COMMITTEE ON ECONOMIC
REVITALIZATION & BUSINESS

SUBJECT: OPPOSITION TO H.B. 1969, RELATING TO CONTRACTS. Shortens the time by
which subcontractors are to receive progress and final payments from contractors on
government and private construction pr0]ects Provides interest penalties for late
payments.

NOTICE OF HEARING

DATE:  Tuesday, January 24, 2012
TIME; 8:30 AM
PLACE: Conference Room 312

Dear Chair McKelvey, Vice Chair Choy and Members of the Committee:

The General Contractors Association (GCA) is an organization comprised of over six hundred (600)
general contractors, subcontractors and construction related firms, The GCA was established in 1932 and
is celebrating its 80™ anniversary thls year; GCA remains the largest construction association in the State
of Hawaii. GCA is submitting testimony in opposition to H.B. 1969, Relating to Contracts.

The purpose of H.B. 1969 is to provide for the prompt payment of subcontractors and materialmen on
government and nongovernment projects.

GCA is in opposition to HB 1969 because the proposed legislation is not necessary as similar issues were
addressed in 2006 when the legislature passed Act 291 (SLH 2006). The purpose of Act 291 (SLH 2006)
was to accelerate a subcontractor’s or materialman’s right to payment upon completion of the subcontract
or the furnishings of materials providing for prompt payment to a subcontractor or matieralman upon
completion of the subcontractor’s or materialman’s work in government projects. Act 291 (SLH 2006) is
currently codified in HRS §§103-10.5 and 103-32.1 and Administrative Rules.

In 2006, a difficult industry consensus was reached with the passage of Act 291 (SLH 2006) which
provides appropriate provisions that balance the need for prompt payment to lower tier
contractors/subcontractors, while safeguarding the control needed for the upper tier
contractors/subcontractors to ensure work is done timely and properly by its lower tier subcontractors.

We respectfully request that this bill be held by this Committee. Thank you for the opportunity to testify
on this measure,



